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COMMERCIAL EDUCATION IN FINLAND 


By HUGO E. PIPPING, PH.D. 


Professor of economics and statistics at the Swedish 
Commercial College in Helsingfors (Helsinki), 
Lecturer on economics at Helsingfors University 


V ety nearly a century ago — in 1839 — the oldest institution for com- 
mercial instruction in Finland was opened in Turku (Abo). This 
Y school’s sphere of activity was not local, but, in accordance with the terms of 2 cmmantt te 
a Government grant, it embraced the whole country. As regards its financial ae oe —_ 
basis it has a great resemblance to similar educational establishments of the 
present day: initiative and generosity on the part of private individuals 
combined with support from the Government and municipalities. 
A more far-reaching initiative was displayed in 1849 withthe philsopherand 
journalist J. V. Snellman as its instigator, when some business men in Helsing- 
fors proposed that he should become the organiser and head of a commercial in- 
stitute with a four years’ course, founded on lower grade secondary schooling. 
This plan failed owing to the fear of the Russian authorities of Snellman’s 
personality. He had, however, been able to draw up a scheme, in which he 
points out that from leaders in business not only knowledge is demanded, 
»but also precision of thought and penetration that cannot be acquired 
without intellectual training». Higher humane education would, further- 
more, prove significant for the leaders in practical life, when they were inis49J.v.sneu- 


man drafted plans 


called upon to take their place in public life and when they were faced by for « commercial 


institute in 


the problem of utilising in the right way the possessions they had acquired. — Helsingfors. 


The line taken by this scheme leads directly to plans for the highest 
form of commercial instruction, though the latter only took shape definitely 
in the new century with the establishment of our commercial colleges. 

A higher commercial school, in which instruction was given in the Fin- 





nish language, was established in the capital in 1898 under the name of 
‘) The Finnish Businessmen’s Commercial School and soon had student clas- 
ses, which were converted in 1908 into a college section and in 1911 into 
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At present therea separate Finnish commercial college, Kauppakorkeakoulu (The Commercial 


are three commer- 


pias cial colleges: College). In 1909 the Higher Swedish Commercial School was started, 
Pe ce eae Kauppakorkea- , j 

eh de koulu, Svenska Which included a separate college section from 1915 that was converted 
pe it Handelshégskolan , ‘ ‘ F rn ‘ cs 
Rime i Helsingfors andin 1927 into an independent institution, Svenska Handelshégskolan 


ral Handelshigskolan ie 2 4 2 
mt vid Abo Akademi (The Swedish Commercial College) in Helsingfors. In the same year, 1927, 
(the Commercial 


ath College, the Swe- the Commercial College at Abo University, also Swedish, was established. 
f th. dish Commercial . ° ° ° P _— 
oO CollegeinHelsing- | All these colleges combine practical aims with scientific ones. Of the 
; fors and the Com- ‘ ‘ . 
Bee mercial College at teachers, and especially of those occupying the posts of professors in the 


Abo University). 


ye? principal subjects, evidence of scientific qualifications is demanded. A 
: lower examination, to be gone in for after a course of two years, should be 
Hoo considered principally as a practical qualifying examination, though with 


There are various : : . : . > 
1 aus of seme OO profound studies in one or more subjects, while in order to obtain the 
cial institutes and 


i whol. degree of bachelor granted by all three colleges the same ability of indepen- 
$id os dent theoretical study is required as at a university. 


" ais ahs While the idea of founding colleges was gradually ripening, other forms of 
m commercial instruction were undertaken. The institute in Abo continued to 
exist and found several imitators. In these commercial schools or institutes, 
peat’ however, there was no uniform curriculum until uniformity was achieved 
if by means of a decree regarding commercial schools in Finland, issued 
ae in 1904, which remains in force to-day with slight amendments. This decree 

8 distinguishes between three categories: commercial institutes based on 
a five years’ lyceum course (now a secondary school examination), com- 
Bp mercial schools and schools for shop assistants based on a completed course 


ee in an elementary school. : All these institutions have two years’ courses. 
a a The most important point for the development of commercial education 
| ; - ae decree ot | WAS - stipulation for Government grants. mn to the decree 
Jak aie, three types or UP to 4/; of the annual costs after deducting pupils’ fees could be paid out of 
MEMS, sep Ols eentutes, the public funds to commercial institutes, up to */, to commercial schools 


ip tay oo commercial 1 i ve 
hay coos 2d up to 1/, to schools for shop assistants. The decree soon showed 


ORE for shop wt its stimulating effects, more schools being established, which based their 
eat = anuen ae existence on the newly created conditions, while at the same time those 
vernment grants. already in existence were reorganised according to thé settled scheme. 
ia, ; y, In spite of the similarity in regard to their curriculum and other conditions 

ci pt 3 for Government grants, differences still exist between the educational insti- 
lap aN i tutions. Some are owned by foundations or limited companies, while others 
py vids are municipal or semi-municipal. Some have been established by private 
ee wii, initiative, others on the initiative of the municipalities or even of the Govern- 
RDB ment, though the Government does not itself own or solely maintain a single 
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l one of these educational establishments. The fees and the number of pupils yevertheless, the 


commercial 


vary in different places, and the separate categories occur in varying combin- schools work un- 
| ations, the intention being to make better use of the available teaching wai po amd ead 
staff. In Tampere (Tammerfors) and Viipuri (Viborg), for instance, all three 
kinds are combined in one large educational establishment. Combinations 
of commercial institutes with commercial schools and of commercial schools 
. with schools for shop assistants are quite usual. 

The Government grants in the Budget for 1934 are generally in the 
neighbourhood of 180,000 marks for combined commercial institutes and 
schools, 90,000 marks for single-language commercial schools and 10,000 
marks for schools for shop assistants. Altogether the State Budget includes _ 

Grants are made 

3,250,000 marks for lower commercial instruction, in addition to 1,150,000 pond. Po Mao 
marks for the commercial colleges in Helsingfors, of which 800,000 marks yg 
ate for the Kauppakorkeakoulu. Besides, if institutions are not owned by 
the municipalities or entirely financed by them, they receive grants from 
the municipal authorities concerned. During the period of depression the 
various grants were reduced and have not yet been raised to the maximum 
amounts attained in new gold marks. 





Our public authorities have thus devoted attention to commercial educa- an eal tie 
. . 7 ° eee requirements to 
tion both by their grants and by their regulating activities. But at the same be met in regard 
time there are urgent requirements to be met, partly in connection with the % Tesu!sting com- 


mercial education. 
problems of national education in general. The superfluity of purely intel- 
lectually trained youth could certainly be reduced, if greater attention were 
devoted to the form of practical and theoretical education provided by the 
commercial schools. Some of the expenditure on national education could 
probably be transferred to the sphere of commercial instruction to the benefit 
of the future livelihood of the young generation and the demands of practical 
life. This is not merely a question of supplying the growing demand for per- 
- sonnel for trade and banking in particular. The comparatively large sums 
tightly sacrificed for technical instruction require to be supplemented in these 
times, seeing that at present technical progress requires the assistance of ial 
men trained in economics more than ever. The same applies to agriculture poner men are 
in view of the continued commercialising of this trade and government admi- and more spheres. 
nistration with its increasing economic problems. 
At the moment commercial schools appear to be treated in a stepmotherly 
fashion in comparison with other educational establishments. An annual 
grant of altogether 4.4 million marks for them is small in itself and in any 


case disproportionately low, when it is considered that according to the State 
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Incomparably lar- Budget for 1934 11.5 millions are expended on technical education, 15.5 

yer grants are sities e e ° e 

made to other edu- Millions on free adult education (principally on people’s high-schools), 26.9 

-ational establish- 1, : : PDR ae 

“nents. Millions on agricultural schools (to which the cost of university training and 
scientific research must be added), and finally 103.1 millions on secondary 
schools and 262.9 millions on elementary schools. 

It is, however, not only increased grants that are wanted for commercial 
instruction. Government policy in this sphere should be given more definite 
principles, expressed by legislation that could replace the antiquated decree 
of 1904. In this respect our commercial schools have long been waiting 
in vain. 

Legislation shoula _—:It is to be hoped that the burning questions in an important and hitherto 
be instituted with. : ° 
regard to commer-iN Many respects neglected branch of education will soon be solved, partly 
cial education. ° ° . : 
by means of legislation and partly by continued co-operation between the 
Government, the municipalities and private initiative. 
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RATES OF INTEREST IN FINLAND 


[LD the period of inflation and the years succeeding it, up to 1925, 
people in Finland worked at rates of interest, the level of which was 
reflected by an official bank rate varying from 8 to 10 per cent. Easier con- 
ditions obtained in 1926—30, the bank rate being at times as low as 6 per 
cent, but in October, 1931, the Bank of Finland was obliged for reasons 
connected with its policy in regard to rates of exchange to raise the rate 
temporarily to 9 per cent. From that height it has dropped in the course of 
two years to its present level of 41/, per cent. The rates of the Joint Stock 
banks and savings banks for discounting bills and granting loans display 
a Similar curve and are at present about 3 per cent below the level of the period 
of depression. In other words, the longed-for reduction in rates of interest 
has come of its own accord and without the help of any of the forced Govern- 
ment measures that were at one time thoughtlessly demanded in many quat-puring the iast 
ters. Whether this phenomenon, however welcome it may be to heavily '¥00" tree seams 


rates of interest 


burdened debtors, should be interpreted exclusively as a healthy sign from ¥° 5.0) Gn 


any forced Go- 


the point of view of the economics of the country, is another matter. Un- er aropped 
usually low rates of interest, it must be admitted, are more particularly a symp-"” Sy, °" 
tom of the want of enterprise and willingness to make investments that 
usually characterise the later phases of every prolonged financial crisis. 
It may, of course, be questioned, whether the rates of interest at present 
current in Finland are unusually low. Does not the repeated lowering of the 
bank rate rather represent a return at last to normal conditions, to the pre- 
war level of rates, after a long abnormal period influenced by all manner of 
adverse factors and exceptional circumstances? The question as to the prob- 
able future course of rates of interest is, as a matter of fact, one of the most 
diligently discussed economic questions in this country. The number of 
unknown quantities in the equation precludes the possibility of a definite 
answer to the question. But some general views in regard to the problem 
may be of interest. 


On the opposite page we give a diagram of the fluctuations of the discount 
rate and deposit rate in Finland since 1867. It will be observed that the curve 
proceeds on a strikingly even and quiet course during the pre-war period 
with, speaking absolutely, low rates of interest and moderate variations, 
but a slowly rising tendency towards 1914. An analysis of the fluctuations 
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The course of rates of interest in Finland in 1867—1934 


et ia a! (The line of crosses refers to the Bank of Finland’s lowest rate for discounting bills, 
the continuous line to the highest deposit rate of the big banks.) 
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indicates that the classic rule regarding the relation of interest on capital 

Bye ges to changes in business conditions has also held good in Finland. The diagram 
Pir dh shows slowly rising rates of interest in periods of prosperity, due to the 
nt livelier demand and increasing shortage of capital, a sharp rise in the bank 
* rate at the point of rupture between prosperity and depression due to the 
ae eer sudden stoppage of sales and consumption, followed by gradually falling 
Bhs: i rates of interest as capital is released from investments made during the 
Se period of prosperity without being able to find profitable employment else- 
Bane where. The crisis in 1874—75 has left no visible trace in the diagram, but 

; the crisis and the prolonged depression after the Russo-Turkish war of 
a 1877—78 are reflected in a chracteristic curve. The booms in 1889—91, 
i re 1897—99 and 1905—-07 are marked, as they should be, by a rise in both the 
discount and deposit rates. The typical critical years of 1892, 1900—o1 
and 1908 are marked by culminating points in the discount curve at 5 1/o, 


Pg EAS, Before the Great 6 and 61/, per cent respectively, whereas the lowest points for rates of dis- 
ie rts War the curves of . : ° : 
hid ive rates of interest Count are reached at the point of divergence between depression and improv- 
; WBS followed a strik- . es ‘ 
ois. 0 ingly even course ing conditions in 1887—89, 1896 and 1902—05 at 4, 4 and 5 per cent. The 
west with a slightly ° ° : : ‘ : 4 
bagt ifs rising tendency. Slow absolute rise in the rates of interest during this period is clearly con- 
nected with the continued industrialisation of the country, which exercises 
Ne a steady pressure on its restricted resources in capital. In general rates of 
": : ° . ° . 
Piet, « interest in Finland were already at that time one or two per cent higher than 
Beet in the richer and more advanced countries of Europe. The fact that they did 


‘Dra not rise higher and that it was possible to keep the fluctuations in business 
hee conditions within moderate bounds proves, however, that with sound, 
| though rapid development not even a poor country like Finland need be 
burdened by excessively heavy rates of interest. It should undoubtedly be 
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looked upon as a contributory cause of the comparatively quiet course of 
developments during the pre-war period that political interference in the 
course of economic progress at that time was of a comparatively harmless 
nature. 
The years of the Great War were marked in Finland as elsewhere by low 
rates of interest. It is only during the post-war period that rates in Finland are 
forced upward to the high level, from which they have begun to descend 
during recent years. When an explanation has been attempted of the great Puring the decade 
rise in rates of interest during the decade after the war, people have, as etc “ 
tule, contented themselves with general expressions about the destructive in rates of 
influence of inflation on capital, the cost of establishing the independence 
of the country, the inactivity of foreign capital during that time and the 
difficulties of trade policy that Finland, like other countries, had to face. The 
factors enumerated undoubtedly all played their parts. But their significance 
has been partly exaggerated; and in regard to by far the most important 
of them the popular impression should be corrected. Inflation did not, as, 
for instance, the Great War, represent the destruction of rea/ capital, but only 
the revolutionising of the internal relations between debtors and creditors 
in the country. Internal debts and claims were effaced on a large scale, the 
owners of real capital benefiting at the expense of lenders and creditors of 
all kinds. It did not represent any real reduction of the national wealth, 
though the process was not without its consequences. The result of inflation 
was an abnormal shortage of ready capital for borrowing, which was felt the 
moment a demand for credit on a large scale again became apparent. Wages 
and the cost of living had risen in proportion to the fall of the currency, 
foreign raw materials also, but the amount of deposits, with which the banks 
had to satisfy the credit requirements of trade, was quite inadequate in the 
new value of the currency. As a result the price of the article demanded 
— accumulated capital — was driven upwards. The owners of real capital 
had thus to repay in the form of extreme rates of interest on the borrowed 
funds that they could not dispense with, to those who had saved a small 
part of what the latter had been deprived of through inflation. 
The reestablishment of the upset equilibrium between the supply and (aie ination 


caused by inflation 


demand for credit capital proved a lengthy process that has, perhaps, not re or creait, 


mand for credit, 


yet been finally completed. In 1913 the total deposits in the Finnish banks er it of cue 


new unit of cur- 


amounted to 967 million gold marks. Ten years later, at the end of the period i). “ eapitat 


existing capital 


° ° ° age vailable f -Te- 
of inflation, the corresponding amount was 5,898 million paper marks, fit’ has only been 


which gives an indication of the extent of the damage done by inflation. °°" wy“ 
This figure also explains the tension between the available credit capital 
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and the demands of trade for credit during that period. By 1933 the amount 
had increased to 12,149 millions. This rapid increase should, of course, not 
be interpreted — as has often been the case — as an expression of an actual 
accumulation of capital or of uncommonly great thrift in the country. A 
certain amount of saving has, no doubt, occurred in the new currency, the 
paper mark, but the »fresh mobilisation» of real capital that occurred after 
inflation has a larger share in the increase in deposits. Those who owned 
objects of real property in 1919—22 subsequently preferred to a certain extent 
to convert them, by selling or realising them, into possessions in money, 
fixed by the new value of the currency. To the extent to which such funds 
found their way into the financial institutions, they helped to swell the liabi- 
lities in the balance sheets of the latter and thereby the total of the available 
credit capital. 


If it is safe to assume that the newly created credit capital now represents 
more or less the normal demand, the most important of the factors would 
be removed that influenced rates of interest in Finland after the war in an 
adverse, rising direction. We might then confidently expect a return to the 
more tolerable pre-war level of interest, for the other factors that have been 
blamed for the rates of interest during the period of depression have, to all 
appearances, played a subordinate part. 

If we had only to take into account those factors that influenced our rates 
of interest before the war, the horoscope for the future could be cast very 
favourably. The supply of capital for our trade, after overcoming the conse- 
quences of inflation, should be possible, as prior to 1914, at moderate prices. 
However, a circumstance has arisen that upsets the calculations that are based 
solely on pre-war experiences. We refer to the greatly increased demands 
that the public authorities, both State and Municipal, have begun to make 
since the war on the tax-paying ability of trade and private citizens as well 

Even if the newly ag on the open investment market. Prior to 1914 the burden of public expen- 


created credit ca- 


pital now corres diture was not so heavy that it could not be borne fairly easily. It is impos- 
ponds more or 


— = sae sible to point to any directly disturbing influence on its part on the course 
emands, ne in- 


creased demands of economic progress. In 1900 the expenditure in the State Budget amounted 
of public es 


a. oo Sa oe 66 million gold marks and in 1913 to 185 millions. But in 1925 already, 
e render e 


prospects of a per- while the amount of deposits in the banks had fallen off in the manner 
manent return to 


o> ome ben described, State expenditure increased to 3,950 million paper marks. In 

ot rates of interes seated " ae 
uncertain. 1928 it amounted to 5,040 millions and in 1933 after the world crisis and the 
general fall in prices to 4,330 millions. The expenditure of the communes had 


increased simultaneously from 90 million gold marks in 1913 to 2,240 million 
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paper marks in 1931. It seems improbable that taxation and borrowing that 
made it possible to increase expenditure to such an extent should not have 
had an appreciable influence on the accumulation of private capital and enter- 
prise in the country and thereby also on the future level of rates of interest. 
The level of interest is determined in the last resort by the supply and demand 
for borrowed capital. If the supply is curtailed by heavy taxation on savings 
and the demand is increased at the same time by public institutions being 
forced to enter the stock market in competition with private concerns, this 
can scarcely fail in the long run to affect the rates of interest. The tendency 
can be masked temporarily by a falling off in the activity of trade, which redu- 
ces its demand for capital, but will probably become evident as soon as 
enterprise for some reason or other again makes increased demands on 
the savings of the nation. 
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teas A GLANCE AT THE THIRD QUARTER 


| hh tb. long expected recovery in the markets of the world is still delayed 
Be ey by the existing state of political uncertainty. — As regards Finland 
: { economic progress during the last few months has again moved decidedly 
ua towards improvement. The harvest, which has now been gathered, has 
Py come up to expectations and thereby provided greater security in the eco- 
| During the past MOmic position for the immediate future. It is significant, as well for the 


: eS aN quarter economic 


byt progress in Fin. 2atge population of the country districts, that the woodworking industries 
aed aeted feseurably, 2nd especially the sawmills have been able during the past quarter to increase 
their output still further. Industry supplying the home market has maintained 

its already high level of production, while on the contrary sales within the 

SS country have on this occasion not recorded the customary seasonal expansion. 
ae yk The supply of cash — as in the previous quarters — has been plentiful and 
x 1 the favourable course of the balance of trade in particular has provided valuable 


: resources for the foreign payment position of the country. 


THE MONEY MARKET. The money market has continued easy and 























bdo cs the seasonal requirements that occur as a rule in the early autumn have been 
Pareto satisfied without trouble on this occasion. The total deposits of the Joint 
ee oan grea Stock banks, indeed, fell off during the quarter by 86 million marks — their 
(sl 3 seasona - sale s : ‘ 
an ing of the money cash by 48 millions, — but simultaneously credits have shrunk by 149 mil- 
) aoe market during the — x , ibs 
ane ——— lions. The excess of deposits was thus increased by another 63 million marks 
Pa nh elt very little. ae 4 
Beit to 226 millions by the end of September. The fact that the Bank of Fin- 
Oxy “ land reduced its credits during the quarter by 103 million marks and that 
Biss Sis deposits in the savings banks grew by 34 millions is in its way a sign of the 
anes ne : ; 
Beta | position having improved. 
Brae vae ts 
Py ay, Deposits and credits of the Joint Stock banks 
‘ ne 10000 
A yt “ ‘ 
, 
' 8000 J. 
vf The line of dashes 
: t refers to total : 
ih en credits, the conti- I ive tinea ce catins ain nine 
; , ve nuous line to total 
hy ‘ deposits and the 
4 TH, | shaded surface to 4000 | : 
\ i ‘Be. the surplus of cre- : : : : : 
Bhi es dits. : ; : : 
ey igs vl 2000 4 He : seceeisessi: sell oes tmee cess . }2000 
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The foreign payment position has improved still more. The nett foreign 
balances of the Joint Stock banks increased by 115 million marks, those of 
the Bank of Finland by 141 millions. At the end of the quarter the total nett cine 
foreign balances of the banks amounted to no less than 1,601 million marks a 
or 400 millions more than the corresponding amount last year. — The quot- 
ations for the Finnish mark have followed sterling exactly and have therefore 
dropped slightly in relation to gold currency, most of all in relation to Reichs- 


marks. 


- INDUSTRY. Expansion in industrial production has continued con- 
stantly. For the third quarter the volume index (the level of 1926 = 100) 
for local industry is calculated at 130 and for the exporting industries at 
147, whereas the corresponding figures for 1933 were 119 and 129 respectively maustrial produe- 
and for the second quarter of this year 127 and 139. The level of prices this wl 
year for local industry has been slightly above last year’s, also for sawn timber, 
but lower for products of the paper and pulp mills. The Unitas index, which 
indicates the value of output or in exceptional cases the value of sales, deve- 
loped in the following manner: 

Index of the value of industrial production during the third quarter; 
converted quarterly figures for 1926 = 100 
1929 1930 1931 1932 1933 1934 


Local industry 113 106 78 97 112 116 
Exporting industries 109 89 60 71 99 116 
Total industry III 99 71 87 107 116 


The total value of production for the third quarter is therefore indicated iiiacsiaiiieaineaic 
by the figure 116 against 112 for the previous quarter and 107 a year an Goes © Ses 
In the case of /ocal industry the increase was very moderate this time. The points a me 
textile trade still records a striking increase in production, the building index of volume 
materials industries also, while the leather and footwear industries as well index of satus to 


as the foodstuffs and luxuries industries return approximately the same figures 





Development of the balance of trade; 12 months averages 


















600 | : 600 
: The line of dashes 
400 4 : . 400 refers to exports, 
: the continuous 
° : line to imports, the 
200 J : : : z ee closely shaded sur- 
: : ‘ ° : : face to the surplus 
if ; . ' Hiunnntt . of export and th 
mit. | 3 | 0. ait onaebaae 
: ° . : : face to the surplus 
: . ; : : of imports. 
200 fe 6000S 640056 H 00 6 600% 200 





1923 1925 1927 1929 1931 1933 











» 





oust 
- 


~ 
°° Ts 


of production for the third quarter of this year as last year, the metal trade 





even less. 
Phos ob $ . . . J 
kit a, ei teiaih ieee On the other hand the increase in production in the case of the exporting 
hae duction in the ex- jydustries has been large. — The sawmills have continued to be well employed. 
i 


“et porting industries 
ae 


Ae SES rose 8 points from 1 ; ‘ ° : . 
j a esa pret: ne Sawing during the third quarter is estimated at about 300,000 stds against 


“G4, to 147 as regards 250,000 stds last year; up to the end of September the total increase this 
4 volume and 5 


Made: points to 116 as year was about 170,000 stds. Sales for shipment this season amounted at 
H regards value. ; 





Bie: ait the same date to 900,000 stds against 780,000 a year ago and 575,000 stds 
A, He in the previous year. Of late there has been keener competition in the buying 
q i ata! markets — in Great Britain chiefly on the part of Canada, on the Continent 
; ‘ ibs tk on the part of Russia — and the tendency of prices has again grown weaker. 
a 4 Hip — In the other woodworking industries production has also expanded. — 
ye Bee In comparison with the third quarter of 1933 it has increased for cellulose 


; from 251 to 273 million kg, for mechanical woodpulp from 66 to 85 million 
tt if i kg, for paper from 102 to 108 million kg and for plywood from 31,000 to 
Bre ie 37,800 m’. — The orders in hand have decreased slightly during the quarter 
in the case of woodpulp and cellulose, but have increased in the case of 





: “y newsprint. 

| ait i a FOREIGN TRADE. In Finland’s foreign trade, which has a seasonal 
iM ‘ y vf —_ “aman character, the third quarter of the year‘is as a rule the most favourable for 
Ba | the balance of payments. This year a surplus of exports of 876 million marks 


hes tS a could be recorded for the quarter, ito which 181 millions must be added for 
Me ait | the two previous quarters. Up to the end of September this gives a total 
lt positive balance of 1,057 million marks, a larger surplus of exports than 
we have ever had at the corresponding time of year. As it is to be expected 
that exports will exceed imports during the fourth quarter by at least a couple 
of hundred millions, it is obvious that the balance of payments for this year 
may anticipate a favourable balance of foreign trade of about 1,300 million 
marks. 





Exports have gone on increasing to a remarkable degree. The Unitas 
pats prover, Volume index (level of 1926 =100) rose for the third quarter of this year 
seve mn to 120 from 115 last year, while the level of prices was raised proportionately 


even higher. The total value of exports for the quarter amounted to 2,130 





Inland bills of Joint Stock banks Surplus of credits of Joint Stock banks Credits of Bank of Finland 
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million marks or 296 millions more than for the corresponding period last 
year. Exports of timber increased by 322 million marks to 1,334 millions, 
while exports of paper and pulp products were reduced by 2 million marks 
to 566 millions and of animal foodstuffs by 18 million marks to 103 millions. 

Imports also tend to expand. Prices during the third quarter of this year 
have, on the whole, remained at the same level as last year, but the volume 
of imports: has increased from 102 to 116 (level of 1926 =100). The total 
value of imports for the quarter amounted to 1,254 million marks, which 
represents an increase of 137 millions in comparison with last year. Of this 
increase 83 millions refer to raw materials, 41 millions to machinery and 
means of transport, but only 13 millions to finished articles of consumption. 
The centre of gravity in our imports is consequently still moving in the direc- 
tion ‘of means of production. 


HOME TRADE. The improvement in commodity trade that has been 
evident since the autumn of 1932 and became more strikingly apparent 
during the first half of this year, has declined during the last few months. 
The Unitas index indicates the development in the following manner: 


Index of commodity trade; converted monthly figures for 1926 = 100 


Year July August Sept. Iquarter II quarter III quarter 
1929 137 128 122 130 135 129 
1930 114 109 105 114 118 109 
1931 96 87 87 88 97 90 
1932 103 Io! 93 83 97 99 
1933 106 103 101 98 10s 103 
1934 114 119 107 116 116 113 


The drop in the value of sales is marked by the index 116 for the two 
first quarters of the year against 113 for the third quarter. The reduction is, 
indeed, very slight, and in spite of it the turnover for the third quarter was 
still considerably larger than for the corresponding period since 1929. The 
course of prices has not influenced sales to any extent worth mentioning. 
In general, however, prices in the home market were a shade higher during 
the third quarter than in the previous months. This applies both to local 
farm produce and the majority of products of local industry and imported 
goods. 





Index of home trade; 1926 = 100 


Central co-operative concerns Associations of rural dealers Private firms 
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the third quarter 
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but the index, 
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tions, records a 
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The statistics of protested bills and bankruptcy proceedings instituted continue 
to record a steady decline: 


Protested bills and bankruptcies during the third quarter; 
(For bankruptcies the quarter refers to June—Aug.) 


Protested bills Bankruptcies 
Year Number Mill. mks. | Number 
1929 4 264 26.4 288 
1930 4258 25.6 348 
1931 6 373 41.2 532 
1932 4 482 18.5 360 
1933 1 783 7:8 233 
1934 951 3.4 170 


In comparison with the previous year as well as with the previous quarter 
of this year — when the number of protested bills was 1,141 to a total amount 
of 4.3 million marks and the number of bankruptcies was 237 — a decrease 
can be recorded of late. 


THE STOCK EXCHANGE. Industrial shares have continued to rise 
during the quarter and for September the Unitas index records 190 for them 
compared with 179 a quarter and 145 a yearago. Bank shares are also tending 
upwards again; the index for September was 105 against 99 a quarter and 

















94 a year ago. 
The general index 
for all shares as 
well as the indices 
for bank shares 
and industrial " : 
shares rose 6% N. Féreningsbanken 
during the quarter. Kansallispankki 
Helsingfors Bank 
Kymmene 
Kemi 
Tammerfors Linne 
De Férenade Ylle 
Finlayson 
Pargas 
Finska Socker 
Strengberg 
F. A. A. 
Interurbana Telefon 


Banks 
Industrial 
All shares 


Index for shares; level of 1926 = 100 
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1934 1934 
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133 139 
107. ‘III 
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Quotations for stocks have risen to a smaller extent. The index for them 
was 123 in September against 119 a quarter and 111 a year ago. 


Index for prices of stocks; level of 1926 = 100 Low rates of inter- 
est have raised 
1930, Sept. 101.8 1934, June 119.2 the quotations 
1931, » 95.1 1934, July 120.4 for bonds. 
1932, » 99.4 1934, Aug. 122.3 
1933, » 110.7 1934, Sept. 122.5 


The demand was again slightly larger. The total business done on the 
Stock Exchange in Helsinki (Helsingfors) in shares and bonds during the 
quarter was 57 million marks against 46 millions last year. 
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IMPORTS INTO FINLAND 


Value in mill. mks — Index basis 1926 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 















































Year Wood- yt gon Animal Other Total Volume 
Month goods = —— foodstuffs | exports exports index 
1928 3 481 1 867 512 385 6 245 III 
1929 3 481 I 9OI 599 449 6 430 117 
1930 2 625 I 840 51 421 5 404 102 
1931 1772 1 828 515 342 4 457 108 
1932 1 657 2 057 517 400 4 631 114 
1933 2 270 2 108 478 442 5 298 131 
1933 July 443 183 32 34 || «= 692 120 
Aug. 304 195 41 39 || S579 113 
Sept. 265 190 48 60 | 563 III 
Oct. 256 206 53 46 | 561 108 
Nov. 229 I9t | 48 36 504 115 
Dec. 164 196 44 49 | 453 144 
1934 Jan. 60 160 34 30.—Ci«édY| 284 206 
Feb. 51 168 26 37s 282 234 
March 51 17! 20 38 | 280 212 
April 76 - 176 27 41 || 320 182 
May 175 188 37 41 H 441 165 
June 484 206 37 34 761 166 
July 511 180 | 34 37 762~—s|| 116 
Aug. 472 200 34 42 748 132 
Sept. 351 186 | 35 48 620 ! III 
= Monthly figures = J Exports of sawn timber | = Average for 12 months = " 
20 U 1930 1931 1932 1933 1934 | = 
. 200 
150 
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INDUSTRY IN FINLAND 





















































Sawn | Paper | Mechanical 
Year timber | Newsprint Other . oe , fl Plywood 
a aper aper rders in hand} Orders in hand . 
Month ae pen POP, hand, a fa hand Tons Tons Be gel 
Stds Tons | Tons Dry weight | Dry weight 
End of End of | End of End of End of 
1928 I 150000 | 153000 38 000 361 000 100 000 105 000 
1929 1 180000 | 143000 41 000 425 000 144 000 146 500 
1930 925000 | 156000 32 000 489 000 116 000 138 400 
1931 750000 | 140000 23 000 490 000 52 000 III 400 
1932 725 000 168 000 35 000 470 000 210 000 IOI 500 
1933 goo 000 265 000 34 000 795 000 227 000 II9g 600 
1933 July /710 000 | 223000 | 33000 678 000 109 000 9 000 
Aug. 740 000 259 000 | 31 000 845 000 87 000 10 990 
Sept. 780000 | 270000 | 32000 818 000 70 000 II 100 
Oct. 840 000 271000 | 32000 850 000 47 000 12 000 
Nov. 875 000 266 000 34 000 842 000 30 000 12 000 
Dec. 900 000 265 000 34 000 795 000 227 000 II 200 | 
1934 Jan. 410 000 250000 | 35000 760 000 203 000 12000 | 
Feb, | 540 000 239000 | 33000 800 000 194 000 II 300 | 
Match || 600000 233 000 34 000 805 000 178 000 12300 | 
April || 650000 237 000 33 000 793 000 17I 000 I2100 | 
May || 690000 266 000 33 000 795 000 154 000 12100 | 
June 725 000 260 000 34 000 762 000 13I 000 10700 | 
July 785 000 265 000 31 000 728 000 116 000 II 500 | 
Aug. 835 000 260 000 32 000 694 000 104 000 13 700 
Sept. 900 000 279 000 33 000 650000 | 83.000 12 600 | 








Volume of exports of woodworking industries 
°/o Paper and pulp products = Consecutive 12 months figures; 1926==100 


| = Sawn timber °%o 
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Value of industrial production 


% Local industry = § Consecutive 12 months figures; 1926100 


= Exporting industries °%o 
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COMMERCE IN FINLAND 













































































Sales of the|Sales of the) Sales on pia | Railway | 
_— centralcoop-| associations) the Helsing-| Protested || Bankrupt- goods | 
Month || Sfative or-| of rural || fors Stock bills cies traffic 
_ ganisations | dealers Exchange ill. truck-axle 
Mill. mks Mill. mks Mill. mks Mill. mks Number - km 
1928 2 295 1075 505 43 884 665 
1929 2274 1037 168 103 I 401 653 
1930 2015 914 180 127 1945 592 
193! 1714 750 306 163 2417 540 
1932 1 682 745 162 104 1915 554 
1933 1 829 839 196 44 I 251 596 
|1933 July. 164 71 7 2.1 7 | 57 | 
| Aug. 169 77 15 2.6 84 CS 52 | 
Sept. 165 76 24 3.1 82. 50 | 
Oct. 158 73 18 2.4 97 || 47 
Nov. 149 72 16 2.7 93 | 48° 
| Dec. 128 71 38 i. 62 46 | 
1934 Jan. 157 64 41 3.1 83 56 | 
Feb. 145 67 28 1g | 96 || $7. | 
| March 179 80 20 1.5 I 89 || 64 
April 190 77 34 1.5 | 76 || 55 
May 176 83 22 I.4 | 72 | 56 
June 174 85 14 1.4 77 62 
July 165 76 15 1.4 44 || 61 | 
Aug. 187 86 27 2.0 | 49 58 
a ae a a. So ee 
Mill. Central co-operative concerns = J Turnover in wholesale trade = Associations of rural dealers Mill. 
mks Consecutive 12 months figures mks 
1930 1931 1932 1933 1934 . 20 
200 
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INDICES OF INDUSTRY, TRADE AND COST OF LIVING 


















































1926 = 100 
Value of production Helsingfors Stock | | 
—_ Value # Exchange prices Come 
Month Local |Exporting} All — | Bh 
| industry | industry | industry trade || Shares | Stocks living 
1928 119 114 117 132 170 108 104 | 
1929 114 107 III 128 135 IOI 104 
1930 105 gI 99 112 129 100 95 | 
1931 86 69 79 96 104 97 87 | 
1932 go 76 84 94 99 96 87 | 
1933 103 89 97 103 107 107 84 
1933 July 104 95 101 106 106 110 85 | 
Aug. 120 98 III 103 109 IIo 85 
Sept. 114 102 109 101 tia | 242 85 
Oct. 109 gI 102 95 113) |)—soarar 85 
Nov. 113 95 106 102 113 113 84 
Dec. IT§ 10§ III 117 123, | 11§ 83 
1934 Jan. 105 102 104 124 127 | 118 82 
Feb. 102 110 105 114 124 | 120 82 
Match 106 102 105 112 126 | 120 83 
April 112 114 112 112 130 | 122 82 
May 112 110 III 115 131 | 122 82 
June 116 108 112 123 131 | 119 82 
July 110 114 112 114 132 120 82 
Aug. 123 rI7 121 119 138 122 83 
Sept. 116 118 117 107 138 122 83. | 











%o Industrial shares =] 


Prices of shares on Helsingfors Stock Exchange 
Averages for 1926 = 100 


|= Bank shares °%/o 
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THE MONEY MARKET IN FINLAND 


Figures for the last day in mill. mks 














Bank of Finland Joint Stock banks Deposits 

Year 
Gold re- Excess | Redis- || financial 
Month serve, for- a. —_ Deposits of counted || institu- 

eign exch. credits bills tions 

1928 1 036 209 1556 5 843 2145 604 II 703 
1929 971 535 I 381 5 995 2 085 490 12071 
1930 1114 518 935 6 142 I 502 147 12 551 
1931 716 306 I 309 5744 1 319 461 12 264 
1932 810 492 I 218 5 548 1 067 296 12 054 
1933 1277 567 716 5732 143 ~ 12 618 
1933 July I 105 502 942 $771 461 21 12 623 
Aug. I 208 456 875 5 724 498 II 12 §73 
Sept. 1 185 529 895 5 716 553 6 12 560 
Oct. I 244 597 890 5 683 528 — 12 484 
Nov. I 245 612 817 5 654 426 — 12 406 
Dec. £277 567 716 5 732 143 — 12 618 
1934 Jan. I 323 560 708 5 778 101 —_ 12 741 
Feb. 1 367 599 796 5 822 138 —_ 12 746 
March I 377 704 844 5 912 —I10 —_— 12.920 
April || 1354 656 915 5.956 57 — 12 960 
May 1 308 626 920 5.950 93 _- 12 949 
June 1 257 679 910 6 058 —163 a 13 220 
July I 292 612 856 6071 —235 — 13 170 
Aug. 1 396 598 850 6 058 —381 _ 13 239 
Sept. I 444 674 807 6 039 —226 — 13 166 
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NORDISKA FORENINGSBANKEN 
FINLAND 


BALANCE SHEET SEPTEMBER 30th 1934 


LIABILITIES Finnish Marks 





GOED oo cc ccccscccscssessesees 240,000,000: — 
EE cvokeneideechanseeeeacncees 200,021,586: 80 
BE 6 oh case rec cecciccsceseeececen 2,185,020,911: 09 
Se PEE iss ov ccccccnsionvesonces 494,203,094: 75 
PE 6.6 ono eek eee sdek 00 ee 60% 17,346,013: 62 
COE be occcccescsnpecsesecsees 273,296,306: 96 
| PPTL ETET TTT TTT eT ee 16,512,832: 71 
GY MAN 6. dec esdenasceenesoosses 90,793,663: 47 





Fmk  3,517,194,409: 40 
ASSETS Finnish Marks 





Cash in hand and with Bank of Finland........ 218,714,927: §1 
Government and other Bonds ........0.000005 385,100,361: 30 
SEE 6. vecteseetesdescasceonser 954,530,308: 29 
PEST TT eer Te Tere TT re Te TT eT $23,813,103: 91 
PT biseceedcadadetece hence taoweee 1,345,545 5,083: 70 
TTT CC CT Te TT Te T OTT TT 32,150,000: — 
FT SOE onc cc ccnsensecceesescees 535975789: 11 
Mortgage Department .... 60.0 ccccccneenes 3,454,835: 58 





Fmk  4517,194s409: 40 





























was Commercial intelli- 
gence depart- 
mentattheservice 
of our clients. 





Nordiska Féreningsbanken has dur- 
ing seventy years of business gained 
a thorough knowledge of Finnish 
and foreign companies and firms 
and of the financial status and 
business methods of individual busi- 
ness men. This experience has been 
collected and classified in the course 
of years by our commercial intelli- 
gence department, which will on 
application readily supply our clients 


with any information they require. 

















Helsingfors 1934 - Centraltryckeriet 

















